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Mahoney

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Management
Avenues for Youth
Minneapolis, Minnesota

Opinion

We have audited the accompanying financial statements of the Avenues for Youth (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2024, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and
the related notes to financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Avenues for Youth, as of June 30, 2024, and the changes in their net
assets and their cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Avenues for Youth and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

(Continued)
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In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Avenues
for Youth's ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Avenues for Youth's internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Avenues for Youth's ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

(Continued)
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Other Information Included in the Organization’s Annual Report

Management is responsible for the other information included in Avenues for Youth’s June 30,
2024 Annual Report. The other information comprises a letter from the Executive Director,
summaries of achievements by program, June 30, 2024 financial summary, and acknowledgement
of individual donors but does not include the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information, and we
do not express an opinion or any form of assurance on it.

In connection with our audit of the financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information
and the financial statements, or the other information otherwise appears to be materially
misstated.

Report on Summarized Comparative Information

We have previously audited the Avenues for Youth’s 2023 financial statements and we expressed
an unmodified opinion on those audited financial statements in our report dated October 23,
2023. In our opinion, the summarized comparative information presented herein as of and for the
year ended June 30, 2023, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

December 5, 2024 %/éﬂé% Z/%//Cb
%//J*//M% KFuss, PA—



AVENUES FOR YOUTH

STATEMENT OF FINANCIAL POSITION

June 30, 2024

(With Comparative Totals for 2023)

ASSETS

Cash and cash equivalents

Cash - board designated opportunity fund

Cash - board designated operating reserve

Cash - board designated specific fiscal year
Cash - capacity campaign

Contributions and grants receivable, net
Unconditional promises to give in-kind rent, net
Prepaid expenses

Right of use assets

Property and equipment

Total assets

LIABILITIES AND NET ASSETS

Accounts payable
Accrued payroll and related
Lease liability

Total liabilities

Net assets:
Net assets without donor restrictions
Undesignated and unrestricted
Board designated reserves
Board designated property and equipment
Total net assets without donor restrictions
Net assets with donor restrictions

Total net assets

Total liabilities and net assets

2024 2023
S 746,781 S 776,974
232,554 260,373
888,381 850,289
143,083 156,083
1,472,599 1,062,207
1,610,303 331,940
561,730 940,586
29,752 25,251
51,094 75,075
693,755 339,098
$ 6,430,032 $ 4,817,876
S 102,312 S 55,686
148,206 140,399
61,023 80,283
311,541 276,368
1,402,560 844,808
2,274,295 2,328,952
205,211 225,688
3,882,066 3,399,448
2,236,425 1,142,060
6,118,491 4,541,508
$ 6,430,032 $ 4,817,876

See accompanying notes financial statements.
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AVENUES FOR YOUTH

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

2024

Without donor

With donor

restrictions restrictions Total 2023
Revenue and support:
Government grants and contracts S 1,665,232 - 1,665,232 S 1,314,308
Public support:
Grants and contributions 1,818,820 1,692,810 3,511,630 1,588,626
In-kind contributions 136,815 12,579 149,394 588,318
Program services 277,892 - 277,892 245,411
Special events revenue 127,438 - 127,438 122,657
Less: direct benefits to donors (15,685) - (15,685) (10,072)
Interest income 108,642 - 108,642 35,174
Other income 1,987 - 1,987 1,080
Net assets released from restrictions 335,089 (335,089) - -
Total revenue and support 4,456,230 1,370,300 5,826,530 3,885,502
Expenses:
Program services:
Emergency shelter and transitional housing 1,970,690 - 1,970,690 1,813,174
Community-based housing 244,175 - 244,175 313,378
Rapid rehousing 542,566 - 542,566 349,573
Total program services 2,757,431 - 2,757,431 2,476,125
Management and general 459,936 - 459,936 386,846
Fundraising 756,245 - 756,245 506,840
Total expenses 3,973,612 - 3,973,612 3,369,811
Change in net assets before write off of unconditional
promises to give in-kind rent 482,618 1,370,300 1,852,918 515,691
Write off of unconditional promises to give in-kind rent (275,935) - (275,935) -
Net assets released from restrictions for write off 275,935 (275,935) - -
- (275,935) (275,935) -
Change in net assets 482,618 1,094,365 1,576,983 515,691
Net assets - beginning of year 3,399,448 1,142,060 4,541,508 4,025,817
Net assets - end of year S 3,882,066 2,236,425 6,118,491 S 4,541,508

See accompanying notes financial statements.
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Salaries
Payroll taxes
Employee benefits

Total personnel expense

Program activities
Food and meals
Rent subsidy
Supplies
Program contract services
Youth transportation

Total program activities

Contract services and professional fees
Office supplies and postage

Technology & telecommunications
Marketing and advertising

Occupancy, equipment and maintenance
Utilities

Insurance

Travel and meetings

Licenses, fees and memberships
Professional development
Depreciation

Miscellaneous

AVENUES FOR YOUTH
STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

2024
Emergency
Shelter and Community-
Transitional Based Rapid Total Management
Housing Housing Rehousing Program and
Services Services Services Services General Fundraising Total 2023
$ 1,204,167 S 171,028 $ 214657 ¢ 1,589,852 S 278,085 S 461,183 S 2,329,120 $ 1,961,162
100,020 14,244 17,600 131,864 23,253 38,000 193,117 161,590
102,511 19,835 26,738 149,084 39,900 56,151 245,135 176,335
1,406,698 205,107 258,995 1,870,800 341,238 555,334 2,767,372 2,299,087
91,198 19 - 91,217 - - 91,217 72,817
805 1,100 211,087 212,992 - - 212,992 100,397
76,761 10,044 35,095 121,900 - - 121,900 164,579
51,473 1,665 1,540 54,678 - - 54,678 6,969
8,485 1,761 1,910 12,156 - - 12,156 9,672
228,722 14,589 249,632 492,943 - - 492,943 354,434
1,515 547 186 2,248 38,765 133,966 174,979 246,409
20,861 670 358 21,889 2,173 9,372 33,434 18,471
26,587 3,905 8,534 39,026 11,707 14,997 65,730 50,402
60 1,058 30 1,148 6 24,428 25,582 16,725
158,638 8,312 8,353 175,303 7,978 3,311 186,592 167,072
42,573 - - 42,573 2,236 1,537 46,346 60,172
12,178 1,838 3,906 17,922 5,495 2,528 25,945 33,420
2,506 1,256 5,214 8,976 2,154 1,956 13,086 11,514
23,244 3,677 4,647 31,568 1,866 1,368 34,802 35,619
16,085 3,128 2,589 21,802 6,633 6,017 34,452 14,674
30,077 - - 30,077 1,662 1,146 32,885 32,484
946 88 122 1,156 38,023 285 39,464 29,328
$ 1,970,690 S 244175 S 542566 S 2,757,431 S 459,936 S 756,245 S 3973612 S 3,369,811

See accompanying notes financial statements.
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AVENUES FOR YOUTH
STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

2024 2023

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile the change in net assets to

$ 1,576,983 S 515,691

net cash from operating activities:

Depreciation 32,885 32,484
Loss on disposal of equipment 1,539 1,539
Amortization of in-kind rent 12,579 10,736
Reduction of right of use assets 23,981 5,208
In-kind rent contribution - (415,490)
In-kind rent write off - -
Changes in operating assets and liabilities:
Contributions and grants receivable, net (1,278,363) (33,671)
Unconditional promises to give in-kind rent, net 90,342 78,528
Prepaid expenses (4,501) 6,314
Accounts payable 46,626 5,544
Accrued payroll and related 7,807 3,557
Lease liability (19,260) -
Fiscal agency and youth savings payable - (1,001)
Refundable advances - (14,032)
Net cash from operating activities 490,618 195,407
Cash flows from investing activities:
Purchase of property and equipment (389,081) (84,816)
Net cash from investing activities (389,081) (84,816)
Net increase in cash, cash equivalents,
and restricted cash 101,537 110,591
Cash, cash equivalents, and restricted cash -
beginning of year 3,105,926 2,995,335
Cash, cash equivalents, and restricted cash - end of year S 3,207,463 S 3,105,926
Reconciliation to the statement of financial position:
Cash and cash equivalents S 746,781 S 776,974
Cash - board designated opportunity fund 232,554 260,373
Cash - board designated operating reserve 888,381 850,289
Cash - board designated specific fiscal year 143,083 156,083
Cash - capacity campaign 1,472,599 1,062,207
Total cash, cash equivalents, and restricted cash S 3,483,398 S 3,105,926

See accompanying notes financial statements.
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AVENUES FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

ORGANIZATION

Avenues for Youth (Avenues) is a Minnesota nonprofit corporation whose mission is to partner
with youth experiencing homelessness to achieve their dreams. Their mission is accomplished
by providing shelter, short term and transitional housing, and supportive services for youth
experiencing homelessness in a safe and nurturing environment. Through such services,
Avenues seeks to help youth achieve their personal goals and find a positive transition into
young adulthood.

Avenues operates congregate and community-based housing programs in the Twin Cities that
support youth, including young families. While participating in an Avenues program, youth no
longer need to put their energy into survival. With shelter and all basic needs met, they can
work with Avenues staff to address other immediate issues, focus on important aspects of their
development, and pursue their personal goals for education, employment, relationships, health
and wellness, learning life skills and stable housing.

Avenues has begun a capacity campaign, the “A Home of Our Own” campaign, to improve and
enhance their facilities, improve outcomes for youth, and expand programming.

Program activities of Avenues include the following:

Emergency Shelter and Transitional Housing Services — Avenues operates shelter and
transitional living programs at two sites. Minneapolis Avenues, in North Minneapolis,
provides emergency shelter and housing in a welcoming and youth-driven environment.
Minneapolis Avenues has twenty program beds. Brooklyn Avenues, in Brooklyn Park, also
provides emergency shelter and housing. Brooklyn Avenues has eleven program beds. Both
houses are staffed 24/7 with supportive adults who are dedicated and focused on supporting
youth.

Youth receive all basic needs support (bedroom, bathroom, three meals per day, personal
supplies, laundry, transit passes, access to computers and phone), along with 24-hour caring
and guidance from Avenues staff and trained volunteers. Avenues takes a care coordination
approach - each youth has access to a team that includes case managers, a mental health
therapist, a doctor, a nurse, and independent and community partners. Youth live in these
programs 7 months on average.

Community-Based Housing Services — ConneQT, a host home program, is a housing option
where LGBTQIl+ youth choose to live with community members. The goal of this program is to
provide culturally responsive housing within a youth's own community.

(Continued)
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AVENUES FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

ORGANIZATION (Continued)

Avenues does this by recruiting, training, and supporting community members that share
their homes. Youth live with community members from one week to one year, depending on
their needs. Avenues’ ConneQT hosts are screened and trained LGBTQI+ or ally community
members who have a spare bedroom and are able to share resources. Avenues staff work
with youth, and the host home, to make sure the process is as comfortable as possible and
make connections to resources like housing, education, and career support, and more while
in the program.

Rapid Rehousing Services — The Young Families Rapid Rehousing program provides housing
and services to parents ages 18-24, and their children. Families are given rent subsidies based
on their need, which can range from three months to a year of support. Families in the
program have one or two parents, and up to two children.

Avenues works with parents in the program to identify and reach their goals. Families receive
intensive support in education and career goals; job training programs; parenting classes and
healthy living; financial education and independent living skills.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates — The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Financial Statement Presentation — The accompanying financial statements have been prepared
using the accrual basis of accounting.

Net assets, revenues and support are classified based on the presence or absence of donor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as
follows:

(Continued)
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AVENUES FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

e Net assets without donor restrictions are not restricted by donors or the donor-imposed
restrictions have expired. Net assets without donor restrictions are available for programs
and supporting services at the discretion of management and the board of directors.

e Net assets with donor restrictions are contributions restricted by donors for specific
purposes or time periods. Donor-restricted contributions are reported as an increase in net
assets with donor restrictions. When donor restrictions expire, that is, when a time
restriction ends or a purpose restriction is fulfilled, the restricted net assets are reclassified
to net assets without donor restrictions on the statement of activities.

Cash and Cash Equivalents — For purposes of the statement of cash flows, Avenues considers
unrestricted investment instruments purchased with original maturities of three months or less
and any certificates of deposit that do not contain material early withdrawal penalties to be
cash equivalents.

Cash — Board Designated — Amounts included in designated cash represent a board designated
amounts for fiscal year 2024 or 2023, an opportunity fund, an operating reserve, and the
capacity campaign. The guideline for the operating reserve is to have a liquid balance of at least
90 days with a goal of 100 days of budgeted operating expenses. The opportunity fund is
designed to provide funds to meet special targets that further the mission of Avenues, which
may or may not have specific expectations of incremental or long-term increased income.

Certificates of Deposit — Avenues recorded certificates of deposit at cost, which approximated
fair value. Funds held in certificates of deposit were board designated as an operating reserve.

Grants and Contributions Receivable — Grants and contributions receivable are stated at the
amount management expects to collect. Contributions receivable expected to be collected in
greater than one year are recorded at the present value of the amount expected to be collected,
using applicable risk-free rates. Grants receivable represent expenditures made in accordance with
the terms of the awards not yet reimbursed in cash or services performed but not paid. Operating
funding received in advance of the incurrence of program expenditures or performance of required
services is recorded as a refundable advance. Management provides for probable uncollectible
amounts through a charge to expense and a credit to a valuation allowance based on its assessment
of the current status of individual accounts. Balances that are still outstanding after management
has used reasonable collection efforts are written off through a charge to the valuation allowance
and a credit to grants or contributions receivable. Management determined that no additional
allowance was necessary at June 30, 2024 and 2023.

(Continued)
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AVENUES FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment — Equipment is carried at cost if purchased, and at fair value at the date
of gift if donated. Additions with a cost of less than $2,500 are expensed. Depreciation is
computed using the straight-line method over the estimated useful life or lease term of each asset.
Maintenance and repairs are expensed as incurred. Major renewals or betterments that extend
the lives of equipment are capitalized. Management evaluates these assets for impairment
whenever events or changes in circumstances indicate that the carrying amount of an asset
may not be recoverable.

Grants and Contributions — Avenues recognizes a contribution when cash, securities or other
assets or an unconditional promise to give is received. Conditional promises to give - that is, those
with a measurable performance or other barrier and a right of return - are not recognized until the
conditions on which they depend have been met. Contributions are recorded as net assets without
donor restrictions or net assets with donor restrictions depending on the existence and/or nature
of any donor restrictions. Upon expiration of the time restriction or when purpose restrictions
have been met, they are reclassified to net assets without donor restrictions. Contributions that
are restricted by the donor are reported as increases in net assets without donor restrictions if the
restrictions expire in the fiscal year in which the contributions are recognized.

Government Grants and Contracts — Government grants and contract funds are generally
considered conditional contributions and are recorded as revenue when the conditions have been
satisfied. The conditions are considered satisfied when eligible expenditures, as defined in each
grant or contract, are incurred. Funds received but not yet earned are recorded as refundable
advances.

Program Service Fees — A portion of Avenues’ revenue is derived from county contracts and
grants, which are conditioned upon certain performance requirements other than incurrence of
allowable qualifying expenses. Amounts received are recognized as revenue at the rate stated in
the agreements when Avenues has performed the related services required by the specific
contract or grant provisions.

Expenditures under government grants and contracts are subject to review by the granting
authority. If, as a result of such a review, expenditures are determined to be unallowable, the
disallowance will be recorded at the time the assessment for refund is made.

(Continued)
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AVENUES FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Functional Expenses — The majority of expenses can be directly identified with the program or
supporting services to which they relate and are charged accordingly. Indirect expenses that
impact program and supporting services have been allocated based on employee work efforts or
square footage as determined by Avenues’ management.

Donated Materials and Services — Avenues receives contributions of personal hygiene products,
clothing, gift cards, food, and space. Donated items are recorded as contributions at their
estimated fair value, determined by management referencing local market inputs and the type of
goods donated, when received. Donated services are recorded as contributions at their estimated
fair value only if the services create or enhance a nonfinancial asset or if the services require
specialized skills, are provided by individuals possessing those skills, and would typically need to be
purchased if not provided by donation. Avenues utilizes donated goods and services in its
programs and operations or according to any donor restrictions.

Income Taxes — Avenues is exempt from income taxes under Internal Revenue Code Section
501(c)(3) and applicable Minnesota Statutes, except to the extent it has taxable income from
activities that are not related to its exempt purpose. Management believes Avenues did not have
any unrelated business income or uncertain tax positions in 2024 or 2023.

Comparative Total Column — The financial statements include certain prior year summarized
comparative information in total but not by net asset class or functionalized expense. Such
information does not include sufficient detail to constitute a presentation in conformity with
generally accepted accounting principles in the United States. Accordingly, such information
should be read in conjunction with Avenues’ financial statements for the year ended June 30,
2023, from which the summarized information was derived.

Leases — Avenues assesses Whether an arrangement qualifies as a lease (i. e., conveys the right to
control the use of an identified asset for a period of time in exchange for consideration) at
inception and only reassesses its determination if the terms and conditions of the arrangement are
changed. Leases with an initial term of 12 months or less are not recorded on the statement of
financial position.

(Continued)
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AVENUES FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Right of use (ROU) assets represent the right to use an underlying asset for the lease term, and
lease liabilities represent the obligation to make lease payments. ROU assets and liabilities are
recognized at the lease commencement date based on the present value of lease payments over
the lease term. Avenues uses the implicit rate when it is readily determinable. When the leases do
not provide an implicit rate, to determine the present value of lease payments, management uses
the risk-free rate at lease commencement. Lease expense is recognized for these leases on a
straight-line basis over the lease term. The lease terms may include options to extend or terminate
the lease when it is reasonably certain that Avenues will exercise the option. Certain leases also
include options to purchase the leased property. The depreciable lives of the assets are limited by
the expected lease term unless there is a transfer of title or purchase option reasonably certain of
exercise.

Avenues has lease agreements with lease and non-lease components, which are generally
insignificant and have not been accounted for separately.

IN-KIND CONTRIBUTIONS

Avenues received the following unrestricted in-kind contributions during the year ended June 30:

2024 2023
Clothing S 29,996 S 47,279
Supplies and other 67,486 83,739
Food 2,631 7,224
Rent 12,579 426,226
Legal services 16,202 23,850

Medical services 20,500 -
Total S 149,394 S 588,318

The in-kind contributions of clothing, supplies and other ,medical services and food are used
throughout Avenues’ various programs unless specifically restricted by the donor.

The in-kind rent recognized for 2024 of $12,579 was for amortization of the present value
discount. The in-kind rent recognized for 2023 includes $415,490 related to an extension (see Note
6) and $10,736 related to amortization of the present value discount.

The legal services were related to the capacity campaign in both 2024 and 2023.

(Continued)
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AVENUES FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

LIQUIDITY AND AVAILABILITY

Avenues’ management and board of directors regularly monitor the liquidity required to meet
operating needs and other contractual commitments while also striving to invest its available
funds. They consider contributions without donor restrictions and contributions with donor
restrictions for use in current programs which are ongoing, major, and central to Avenues’
annual operations to be available to meet cash needs for general expenditures. Avenues
manages its liquidity and reserves following these guiding principles: operating within a prudent
range of financial soundness and stability and maintaining sufficient reserves to provide
reasonable assurance that long-term obligations will be met.

Avenues has a liquidity benchmark to maintain current financial assets less current financial
liabilities at a minimum of 80 days operating expenses. To achieve these targets, Avenues
forecasts its future cash flows and monitors its liquidity at Finance Committee meetings. During
the years ended June 30, 2024 and 2023, the level of liquidity and reserves were managed
within the liquidity benchmarks.

Avenues considers all expenditures related to its ongoing activities that serve its organizational
purpose, as well as the conduct of services undertaken to support those activities, to be general
expenditures.

Financial assets available for general expenditures within one year of the statement of financial
position dates are as follows at June 30:

2024 2023
Cash and cash equivalents S 746,781 S 776,974
Contributions and grants receivable 793,551 243,965

S 1,540,332 $ 1,020,939

(Continued)
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AVENUES FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

5. CONTRIBUTIONS AND GRANTS RECEIVABLE

Contributions and grants receivable consist of the following at June 30:

2024 2023
Receivable in less than one year S 793,551 S 243,965
Receivable in one to three years 638,275 87,975
Receivable in more than three years 250,000 -
1,681,826 331,940
Less discounts to present value (4. 5-5%) (71,523) (-)

S 1,610,303 S 331,940

6. UNCONDITIONAL PROMISE TO GIVE IN-KIND RENT

Avenues leases a building for use as a youth emergency shelter and transitional housing facility
as well as office space from the Minneapolis Public Housing Authority, City of Minneapolis, for
S1 per year. The lease was effective June 2019 and ran through June 30, 2034. Avenues is
responsible for the operational costs of the property including maintenance, repairs, and
leasehold improvements, all of which become the property of the City of Minneapolis upon
expiration of the lease. As of July 1, 2023, Avenues management and board of directors decided
to vacate the lease as of June 30, 2026 due to the planned construction of a replacement
building. The asset was written down accordingly resulting in a loss of $275,935.

In September 2014, Avenues entered into a 10-year lease agreement with the Brooklyn Park
Economic Development Authority, City of Brooklyn Park, for a building requiring annual
payments of $1. This lease was extended to June 30, 2033 during 2022. The building is operated
as a homeless youth shelter and transitional housing facility. This program is referred to as
Brooklyn Avenues. The lease can be terminated without cause with a nine-month notification.
Avenues is responsible for the operational costs of the property, including maintenance,
repairs, and leasehold improvements, all of which become the property of the City of Brooklyn
Park upon expiration of the lease.

The unconditional promises to give in-kind rent have been recorded at their estimated fair
value at the time the promise was made. The Brooklyn Park Economic Development Authority
extension was discounted to a net present value using a rate of 4.015%. The original leases
were discounted using an interest rate of approximately 2%. Amortization of the discounts are
credited to net assets with donor restrictions.

(Continued)
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AVENUES FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

6. UNCONDITIONAL PROMISE TO GIVE IN-KIND RENT (Continued)

As the annual rent is incurred, the related resources are classified as net assets without donor
restrictions.

Unconditional promises to give in-kind rent consisted of the following at June 30:

2024 2023
Receivable in less than one year S 104,896 S 100,000
Receivable in one to five years 358,750 526,166
Receivable in more than five years 190,396 497,000
654,042 1,123,166
Discount to present value (92,312) (182,580)

Unconditional promise to give

in kind rent, net S 561,730 S 940,586

7. PROPERTY AND EQUIPMENT

Property and equipment consist of the following at June 30:

2024 2023

Leasehold improvements S 685,886 S 648,150
Furniture and equipment, Minneapolis 130,231 129,801
Furniture and equipment, Brooklyn Park 51,583 51,583
Construction in progress 394,603 47,798
1,262,303 877,332

Less: accumulated depreciation (568,549) (538,234)
S 693,754 S 339,098

(Continued)
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For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

NET ASSETS

Net assets with donor restrictions consist of the following at June 30:

2024 2023
Purpose restricted for future year programs S 139,385 S 93,474
Purpose restricted — capacity campaign, net 1,472,310 -
Time restricted for future periods 63,000 108,000
Promises to give rent, net 561,730 940,586
S 2,236,425 S 1,142,060

Net assets without donor restrictions designated by the Board of Directors consist of the
following at June 30:

2024 2023
Board designated cash:
Opportunity fund S 232,554 S 260,373
Operating reserve 888,381 850,289
Specific fiscal year 143,083 156,083
Capacity campaign 1,010,277 1,062,207
S 2,274,295 S 2,328,952

(Continued)
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AVENUES FOR YOUTH
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

RETIREMENT PLAN

Avenues sponsors a defined contribution plan covering all employees six months after hire.
Avenues has elected to contribute an amount equal to 1% of each employee’s wages
automatically, without regard to whether the employee contributes, and to match an additional
50% of an employee’s first 2% of contributions. Avenues’ contribution was $44,075 and
$33,195 for the years ended June 30, 2024 and 2023.

LEASE COMMITMENTS

Avenues leases administrative space and equipment under operating lease agreements. The
monthly payments for the space include base rent and operating expenses. The leases require
monthly payments ranging from $168 to $1,341 and have maturity dates ranging from March
2026 to February 2028. Lease expense was $26,074 and $24,314 in 2024 and 2023.

The cash paid for amounts included in the measurement of lease liabilities was $21,353 for the
year ended June 30, 2024 and $19,105 for the year ended June 30, 2023.

The weighted average remaining lease term at June 30, 2024 is 2. 16 years and the weighted
average discount rate used in the calculations was 3%.

Future minimum lease payments are as follows:

2025 S 26,106
2026 30,615
2027 4,656
2028 1,760
Total lease payments 63,137

Less interest (2,114)
Present value of lease liabilities S 61,023

(Continued)
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For the Year Ended June 30, 2024
(With Comparative Totals for 2023)

COMMITMENTS, CONTINGENCIES AND CONCENTRATIONS

Avenues places its cash with several financial institutions which are insured by the Federal
Deposit Insurance Corporation up to $250,000 per institution or by SIPC or specific brokerage
coverage limits. At times, the amount on deposit may exceed the insured limit of an institution
which exposes Avenues to a collection risk. Avenues has not experienced any losses as a result
of these deposits. At June 30, 2024 and 2023, deposits exceeded the insured limit by
approximately $136,000 and $1,400. Avenues held $282,000 at June 30, 2024 and $1,071,000
at June 30, 2023 in insured cash accounts at various banks through a cash sweep program.

Avenues has several government grants that contain conditions (primarily that funds be
expended before they are earned or received). Since these grants represent conditional
promises to give, they are not recorded as contribution revenue until donor conditions are met.
Avenues has conditional contributions of approximately $16 million committed at June 30,
2024.

Avenues has contracts with and grants from Federal, State of Minnesota, city and county
governments that base payments on contracted rates and numbers of eligible youth served and
must comply with the appropriate requirements of these contracts and grants. Changes may
occur with little notice or inadequate funding to pay for the related costs to comply with a
change.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through December 5, 2024, the date on which
the financial statements were available for issue.

In November 2024, Avenues received letters of intent from Sunrise Banks and Bremer Bank to
provide an allocation of New Market Tax Credits to Avenues’ new building. Sunrise intends to
provide S7 million in allocations, and Bremer intends to provide $10 million in allocations.
Closing on the allocations may occur prior to March 31, 2025.
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